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MOSCOW (Standard & Poor's) April 17, 2007--Standard  & Poor's Ratings Services  
said today it assigned its 'B' long-term senior uns ecured debt rating to the  
credit-linked notes (CLN) issue, of up to $150 mill ion, by Golden Ring Finance  
S.A., a Luxembourg-registered special purpose entit y, on behalf of St.  
Petersburg-based integrated Russian construction an d development company CJSC  
SSMO LenSpecSMU (LSS; B/Stable/B). LSS will guarant ee the notes. 
     "The rating on the CLN issue mirrors the long- term corporate credit  
rating on LSS," said Standard & Poor's credit analy st Lorenzo Sliusarev. "We  
expect LSS to use the proceeds from the debt issue to primarily fund land  
purchases, in line with its growth-oriented investm ent program, and also  
partly to refinance nearing debt maturities." 
     The ratings on LSS are constrained by the comp any's aggressive growth  
appetite; the evolving and fairly complex regulator y environment; a lack of  
administrative transparency and predictability in R ussia; and the company's  
limited market diversification and size. A further constraining factor is the  
cyclical nature of Russia's construction and develo pment industry, which is  
exposed to fluctuating economic dynamics, and uncer tainty regarding Russia's  
evolving political, legal, and business climate. 
     These risks are moderated by robust industry g rowth in Russia, combined  
with LSS' vertically integrated, competitive busine ss model; sizable market  
position; established operating track record; and m anagement's effectiveness  
in controlling costs and maintaining effective admi nistrative relationships. A  
moderate debt burden and adequate liquidity also be nefit the company's credit  
profile. 

 
 
      Ratings information is available to subscribe rs of RatingsDirect, the  
real-time Web-based source for Standard & Poor's cr edit ratings, research, and  
risk analysis, at www.ratingsdirect.com. It can als o be found on Standard &  
Poor's public Web site at www.standardandpoors.com;  under Credit Ratings in  
the left navigation bar, select Find a Rating, then  Credit Ratings Search.  
Alternatively, call one of the following Standard &  Poor's numbers: Client  
Support Europe (44) 20-7176-7176; London Press Offi ce Hotline (44)  
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49 ) 69-33-999-225; Stockholm  
(46) 8-440-5914; or Moscow (7) 495-783-4017. Member s of the media may also  
contact the European Press Office via e-mail on:  
media_europe@standardandpoors.com.  
   
   

Additional Contact: Industrial Ratings Europe; 
CorporateFinanceEurope@standardandpoors.com 
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