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OVERVI EW

» W have assigned a 'B'" credit rating to North Star's series 2010-1
credit-Iinked notes.

« The rating on the notes is weak-linked to the borrower, CISC SSMO
LenSpecSMJ s underl yi ng | oan.

* W have also assigned a 'B'" issue rating and '4' recovery rating to the
under | yi ng | oan.

« North Star is a repack transaction arranged by UFS I nvestnents.

LONDON (St andard & Poor's) June 10, 2011--Standard & Poor's Ratings Services
today assigned its "B credit rating to North Star S.A's $150 mllion series
2010-01 limted-recourse secured notes due 2015.

We have al so assigned a 'B'" issue rating and '4' recovery rating to Russian
constructi on conpany CJSC SSMO LenSpecSMJ s (LSS) $150 nmillion unsecured
underlying | oan due 2015.

North Star B.V., as lender, initially granted the loan to LSS, the borrower.
North Star B.V. subsequently assigned the loan to North Star S. A, as issuer
of the rated notes. The |oan thus acts as collateral to support North Star
S. A 's notes.

Inline with our recovery ratings criteria, the recovery rating of '4'
refl ects what we consider to be average (30% 50% recovery prospects.
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Accordingly, the issue rating on the loan is at the sane |level as LSS's
corporate credit rating (see "Criteria Guidelines For Recovery Ratings On
@ obal Industrials Issuers' Specul ative-G ade Debt," published Aug. 10, 2009).

We have assigned our 'B rating on North Star S.A.'s credit-linked notes as
the transaction is weak-linked to LSS underlying |oan. Under our criteria
applicable to transacti ons such as these, we would generally reflect changes
to the rating on the collateral in our rating on the transaction

The interest and principal paid on the notes will mrror what the issuer
receives from LSS as borrower under the |oan. Noteholders will therefore
receive quarterly fixed interest and principal paynents in accordance with the
| oan' s repaynent schedul e.

LSS uses the proceeds of the | oan toward working capital and other genera

cor porate purposes. As LSS subsidiaries, Cosed Joint Stock Conpany "AKTIV,"

Cl osed Joint Stock Company "Central noye Upravl eni e Nedvi zhi nosti LenSpecSMJ, "
and Stock conpany "World Financial and Trade Centre, St. Petershburg" guarantee
the |l oan. The | oan docunentation includes sonme incurrence covenants and a weak
negative pledge covenant that restricts the issuance of |iens except for
permtted security, which includes any security which has the | ender's prior
witten consent (i.e., North Star B.V.'s) or any security in an amunt not
exceedi ng 75% of the consolidated assets of the G oup

North Star is a newly set-up special -purpose entity (SPE) incorporated in
Luxenbourg. W believe that the transaction conplies with our
bankr upt cy-renot eness and segregation criteria.
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